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Jordan Steel Company

And Its Subsidiaries
Public Shareholding Company
Amman - The Hashemite Kingdom Of Jordan

Consolidated Statement of Cash Flows for the Year Ended December 31, 2016

2016 2015
D D
Operating Activities
Profit before tax (213,060) 267,312
Adjustments:
Depreciation 1026282 881,124
Doubtlul debts = 15,000
End of service indemnity - 37411
Loss from impairment ol inventories 30,000 1,190,138
Recovery of allowance of doubtful debts - ( 15,000)
Recovery of end of service indemnity - (1169,739)
Recovery ol sales 1ax provision - ( 81,408)
Gains [rom sale of investment lands - (1152,093)
Gains [rom sale of property and cquipments ( 8,350) ( 2,500)
Finanee cost 714,616 1,058,196
Provision of legal obligation 668.628 -
Waorking capital changes:
Inventories ( 970437) 3,338,451
Other debit balances 551,105 189,284
Trade receivables 953,728 1,379,635
Due to shareholders (69,995) 7,274
Other credit balances 4,022,194 1,512,658
Trade payables (2477.281)  (144,997)
Income tax paid ( 27,868) (27,307)
Net cash flows from operating activitics 4,199,562 9,283,439
Investing Activitics
Purchase ot property, plants and equipments (787,244) (527,042)
Proceeds from sale ot property and equipments 25,806 23,757
Proceeds from sale of investment lands - 250,500
Investment lands (4,096) (4,488)
Net cash flows 1rom (used in) investing activities (765,534) (257,273)
2016 2015
D D
Financing Activities
Bunk overdrall (3,632,825) (9,027,446)
Nect cash flows from opcerating activitics (3,632,825) (9,027,446)
Net change in cash and cash equivalents during the year (198,797) (1,280)
Cash and cash equivalents at the beginning of" the year 974,046 975,326
Cash and cash equivalents at the end of the year 775,249 974,046
Tnformation about non cash activity
Trarsferved (rom property, lants and e uipments (o inves. ment lands o 779,347
“[rarsferred from propecty; alants and equipments to over.tories = 60,257
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Jordan Steel Company

And Its Subsidiaries
Public Shareholding Company
Amman - The Hashemite Kingdom Of Jordan

Consolidated Statement of Comprehensive Income for the Year Ended December 31, 2016

7

Sales

Cost of sales

Gross profit

Other revenues

Selling expenses
Administrative expenses
Doubtful debts expense

End of service indemnity
Loss from impairment of inventories
Finance cost

Provision of legal obligation

Prior years sales 1ax

Profit for the year before tax

Income tax
Prior years income tax paid

Profit for the year after tax

Earnings per share from profit (loss)

(35,998,607) (63,874,149)

481,969 1,034,786

(1,278,351) (1,069,303)

(714,616) (1,058,196)

(23,583) -

- (14,989)

Annual Report 2016 | Jordan Steel Company




Jordan Steel Company

And Its Subsidiaries
Public Shareholding Company
Amman - The Hashemite Kingdom Of Jordan

Consolidated Statement of Financial Position as of December 31,2016

ASSETS JD JD
Non-Current Assets

Property, plants and cquipments __

Investment lands 934,131 930,035

Total Non-Current Asscts

Current Assets
Inveniories 17,231,182 16,290,745

Other debit balances

Tradc reccivables 5,274,770 6,228,498

Cash and cash cquivalents

Total Current Assets 26,584,726 27,347,919
TOTAL ASSETS

Shareholders’ Equity and Liabilities
Shareholders’ Equity

Authorized, issucd and paid — in capital

Issuance premium 1,509,320 1,509,320

Statutory reserve

Accumulated losses (2,684,166) ( 2,373,259)

Total Sharcholders’ Equily

Currcent liabilitics

Provision of legal obligation

Duc to sharcholders 1,323,711 1,393,706

Other credit balances
‘Trade payables 1,680,949 4,158,230
Banks overdralt
Total liabilities
Net Shareholders” Equity and liabilities

Annual Report 2016| Jordan Steel Company | 6




Khattab & Co. PK F‘

Aocouriarits b

Baport on Other Legal and Regulatory Requirements

The Company maintaing proper accounling records, and tha audited consolidatsd financial statamants
angd tha financial informasion stated in the atiached are congisbent with thess recands We recommeand
the geneml assembly to approve them

gt PRF

mimied Khattab Khattab & Go.
[Licknss Mo.730)

HArnenan — Tha Hashamile Kingdom of Joedan
Fabruary 11, 20077 March 1, 2077 (Mol 18)

5 | Annual Report 2016 | Jordan Steel Company




Khattab & Co. PKF

Adi et iE &
Dol cha s

As part of an Budit 0 Bccordance with 15As, we exercise professconal judgment and maindan
professional skepticism throughout the audit We also:

= Identify and assess the rgks of material misstalament of the financial statamants, whither dus 1o
frawd or eror, design and perform audit procedures respansive o thosa rigks, and obisin aude
evidanca that is sufficient and appropriate to provide 4 basis for our opmnion. The nsk of nol
catecting & materal misstatemant resulting from freud i higher than for ong resulling from emror,
a3 Trawd may inwobie collusion, forgery, iMenticnal omissions, misrepresentations, or the ovemde
of imternal sontral,

- Obtain an understanding of mbemal contol relevant o the sudit i order to dessgn Budil
procedunes that are appropriste in the crocumaiances, bul nol for the purpoas of expressing an
opinion on the efectveness of the Company's inbernal conkrol,

= Ewvalugta the appropriatenass of accounting policies used and the reasonablaness of acoounting
estimates and reiated discloswes made by management

-  Conclude on the appropriabaness of managements use of the going concerm basis of accounting
and, based on e audil avidenca cbiained, whather a rmaterial uncerainty axists related to events
o conditions that may cast signifcant doubt on the Company's abdity 1o continee 85 8 gong
concem, i we conclude that & matenal uncertainty exists, we ane required to draw attemton in our
audilors' report o ihe relabed disclosures in the financial statements or, if swuch disclosures are
inadaquate, o modify our opirion, Owr conclusions are basad on the auwdit evidance obiaingd up
o the date of cur auditons” report. However, future evenis or condiions mary causa the Company
o caasa o continue &5 8 going conosm,

= Evaluaia the cverall presentation, structure and content of the financial stalements, including the
diacipsures, and whather the financial statements neprésent the undestying transactions and
events in a manner that achleves fair prasantation

-  Obtain sulficieni appeopriata sudit evidance regarding e financial information of the entities or
business aclivilies wilhin the Group o express an opinton on the consolidated financial
statarnants. We are responsible for the dinection, supenvision and perormance of the group audit
Wa remain solety responsibie for our audit opinion

W eosmmuncale with those charged with governance reganding, among other malters, the planned
scope and Uming of the sudit and significant awdit findings, including any significant deficiencies in
internad contred that we (dentify during cur audit.

Wio also provide those charged with governance with a siatemant that we have complisd with relevant
eihical requiremants regarding independence, and communicabe wilh tham all refatonships and obhar
mattars that may reasonably be thought 1o bear on our ingdependenca, and where apphcable, retabed
safeguands.

From fhe mathers communicaled with these chamed with gowernance, wa determing those matbers
thal wera of maost significanca in the awdit of the financial statements of the current period and are
thenafors the Key audii matters Wa describe these matiers in our sudiors” reporl unless law or
reguiation prechudes public disciosune about the matters o when, in exiremaly rare circumsiances, we
delerming hat & maters should nol be communicaied in our reporl becauss the adverss
consequances of doing 50 woulkd reasonably be expacied o cubasigh the public inberast benafits of
such comenunication.
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Khattab & Co. PKF

Acrre g
Evriuit il @ vt

Dihor matters

= Without qualitving our opinion and based on the General Assermbly exiraondinary meeting Mo (27
204y which held on 31 March 2014, @ was voluntary decided to quidale Jordan Siswal
Engimeering Indusirias (Limilsd Labisy subsidiary company), he iegal prooedures have not been
complebed for the hquidation at the Ministry of induslry &nd Trade and relevant official bodies until
the date of issuance these consolidated financial statement.

= The consolidated financial statemants for the year anded at December 31, 2015 were audited by
another cerfified publc sccountan who issued gualified reports cver them on Februany 3, 2018

Oiher informatien

= Management i responsible for other information containgd in the annual reporl, except for the
consoidated financial statemants and our opinion cver them. Ouw oplnicn on the consolidated
financial satements does not include othar information and wa donl axpress any saswrance aboul
athar information.

- I conmeciion with our audd of the consalidated fnancial siglements, cur responsibaty is bo read the
ather information and, in doing 80, consider whather he other information B mabesially inconssient
with the condolidated financial statements or our knowledge obtained in the audit o otheradse
appears 1o be matenally missiated,

, based on the work (had we have paformed, we conclude that thene & a maberial misstabermant of
this gther information, then we ane required 1o repor thal fact We have nothing fo report in
this régard.

Menagerment s responsible for the preparation and Tair presentation of the finencead siatements in
accordance with IFRS, and for such inbermsal WWHWMMHHMWW
onable the preparation of financial satements that ane free from madedial misstatoment, whether due bo
fraud ar armor

In praparing the financial statements, managamant is responsible for assessing the Company’s ability
to confinue &s B going concem, disclesing, 85 applicable, matiers relaled o going concern and uaing
the going concem basis of accounting unkess managemant either imtends to quidate the Compary o
o cazss operations, or has no realistic afternative but bo do so.

Those charged with governance ars rsponsible for oversseing the Company's financial reporting

Qur objectivas ane to obtain reasonable assurance aboul whethar the financial stements a5 a whole
ara frée from matenal messtabement, whether due 1o frawd oc érmor, and 1o issve an mi‘tﬂi‘l-'m;!ﬂ‘lﬁlt
inclipces our opinion,

Reasanable assurance is a high level of asswrance, bul s nol & guarantss that an auds conducted n
accordancs with [5As will abaays detect 3 material misstatement when £ exists.

Misstatamanis can anse from fraud of edrof and Bra considersd meledal d, individually or in the
aggregate, they could rassnably be expectad 1o influence the econbimes decsons of usens thken an
the basis of thess Enancial statemenis,
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Wa are indapandent of the group in Bocordance with ethical requiremans thal are relevant 1o cur audit
of the consolideied financial statemenis ard we have fullilad cur othar sihical responsiblities in
wccordance with the reguirements.

Emphasis paragraph

Wihout consldering this ss an addiional qualification in our opinion, we draw atiention fo Nole No
{18} of the consclicated financial statermants. As noted, the company has receted on tha 237 of
Febmumry 2017 a final sgnbence rendared by the cowt of cessation mquiring the company Io pay the
amound of 334,314 JO in addition {0 atiomey fees and lpgad berest Thersdors the commilment
amouni has reached an amount of 588,528 JD. Accordngly. the consolidated financial statemernis

hawe bean modified by creating @ provision of legal chligations and recognizing the amount in the
sindemant of comprenantiae income to comply with Intarnational Financial Reporting Standands

A remarked in Mote (8), we emphasize on Trade Recesvable in the booics of Consolidated Jordan
Corpany for Stesl Indusky (subsidiand) amounting o 1,001,042 JD with o provided provisien of
225,000 JO enly and in the epinicn of the management and lagal consulant the provision is sulficient .

Ky audidl matiers are those matters that, in our professicnal judgmaent, wene of mos! significance in ouwr
audit of e congaidaded financial stabamants of the curan] pefiod. Thess mabiers wene addressad in
the contaxt of our audit of the conaclidated fnancial statemerds 88 & whals, and In forming our
qualfiad opinion therecn, and we do nol provide B sepanate opinsan on thess matbars, In additien to the
matiers cascribad in the Basls for Qualifisd Opinkon Saction

Hoary sl maitmrs

Exialiense and wakarfion of inaantarie Higrae G sl iddreas the mases

Tofsl wwenlonea o 172082 JD The g procedures oomed out bo ohedl he achusl Segnenss of Mmanicrss

rapreery 6% of iy loisl asdeis of Jordan
Sel Company snd B sublictinies. Thaso
mvnines maiedly corsel of Anished poods,
SnE pans, and new mabecial which eoasal in
P company's wansheuses. Imveniones s
wiksed M o8l o il oredleable Tl
wiahEyer g less

Amcon Company ke Fon and Wnanl
Tireding {aubeicdianyd Mg TR
recognired ksses oo o deckne i the

wilue of investony AMSUAEng o 000 JD
In 216

Futhisrasns, imveiiofes ans an spoam
fachr & cormider I 0w procedures G0
cyth B thawwisna, Bt hid Bl condisend
an p Rery gl matiecs.

fozcused manly on Bw oaseaien o inlbral contls owel iPvendones
wmnmnﬂmﬂmhﬂﬂﬂm.
aspecaly fhe anneal physicsl mvenlary poosdaes. The procstares of
nrnull physecal iveniony wens clivied ool By B SOM@anys managemant,
W wain prasent duing e anfoal physical meeslony Bl he cempeny's
wRrehdnned gndd we companed e Eamcies [mien by us Wil e balsness of
prhymical imvanbony caried oul by e CHTEERY E MANSgEeEnl

T wisldarid the ifvsertliry walustion, v hire 15 iollaaine KEy Bchon:

= lsmpacied the Basis for ivsemiory vallsion and b gremiens wholhe
P B 60 GhRoRSanoR of MpEmett in the vakee of iveniory in ha
your 2018,

= Tragked sabes woses mads i ihe monta. of Jeruany Bd Fabadany
ST o ey pavant company 6 B dubiidoriesd and axamined whether
P poling value of the ﬂﬂmm.mmhﬂﬂ
e o ol Sniansd goods e of Decsmiber X1, 3018

Ascirdingly, wo made suro thal the Oomjaeiy's micagamont hoy alated
the irmveriony ol S fair valus Bhd e mEa hd Aol I recognins & o e
Fa low EiGcke in Jordan Slesl Company and s subsidisras - mon han

il cueTenSy exist.
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Khattab & Co. PKF

Arec.mursn b
Eoridfeiil SRS

indepandont Auditors’ Report
Shareholders’ of Jordan Steel Company and s Subsidiaries

Public shareholding company
Amman - The Hashemite Kingdome of Jordan

Quelified Opinien

Wa have sudited the sccompanying consolidated financial siatements of Jordan Steal Company
[Publc sharsholding Company) and s Subsidianes which comprises of the consolidated statement of
financial poaition a8 at December 31, 2018, and the relaled consoldaied siatements of comprehensivg
income, consalidated statement of changes in shansholders’ equity and consolidated statement of
cash flows for ihe year then ended, and the nodes o e consolidated financial stalements including a
summary of significani ascounting policies and other explanatory informatmon.

In our apinion, except for the effects of the matters described n the bass for gualified opinian Section
of our raport the sccompanying consolideted financial siatements present fairly, in all materdal
regpects, the financial position of the Group as ef December 31, 2016, and its financial performancs
and its cash fiows for the year then ended In accondance with Infemadional Financial Reporting
Standands (IFRS)

Basls for qualified Opinion

- We have not recehved a report from an independent expart estmating the fair valua of spare
parts, materials ard cperational equipment's $iocks amaounting o 2,703,121 JD as of Decamber
31, 2018 for consolidated Jordanian compary for steal industry LTD — subsidkary acoordingly we
cannot determing if there was an impairmant 1o the value of inventony and the financial impact of
such impaimant on consclidated financial statements.

= Ag remaniced in Moba (5), the managemeant of Consolidated Jordanian Company for Steed Industry

LTD = subsidiary did not apply the Intarnational Financial Reporting Standard Mo § "Non-cunmen
Agsels hidd Tor sale and discontnped oparationa” in tenms of not reevaluating the proparty, plant
and equipment amsunting ta 31212178 JD as of Decamber 31, 2016 which was previously
classified 85 non-current assats held for sale. Accordingly, we cannct determine (f there |8 any
impairment io the value of property, planis and equipment a8 at 31 December 2016, and the
financial iImpact of such impairment cn the consolicated financial stabamants.
The Board of Direciors of Consclidated Jordanan Company for Steed Induslny LTD = gubsidiary n
its meeting No (12015) dated January 12, 2015 made a decision o slop ihe operational activilies,
close ihe factory and terminate the sarvices of all employees. This was followed by another
decizion made by the Board of Direclors in it meeting Mo (12018) dated January 27, 2076
decided bo reopen the factory during year 2018, Nonetheless, thene was no manufacturing, selling
ar axercizing of any commercial activity during e vear 2018, In adoition, the company has
incusred @ nel loas of 282,751 JO during the year 2016 and the net cash fiow from operating
activities was negalive. These circomsiances indicate 1o the existence of a slale of matedial
uncertainty that may cast sgnificand doubt on the company's abily lo conlinue &5 a going
concem. The financial stalements do nol adequetaly disclosa this matiors.

W conducted our audit in accordanca with Intemabional Standers on Auditing. Ouwr responsibiities
under those standers @re further described in the “Auditor's Responsibilities for the Audit of the
financial statements” section of our report.

Tok «962 6 86213221809 | Fax +9862 & 5821473 | waew phd jo
PKF Khatiab & Co. | Jabar Ben Hayyan Sireat | Shmeisani | Amman | Jordan
P 0. Box 828575 | Amman 19150 Jordan | e-mail; infoi@pikf jo

PHIF Bhattah & Co i 8 mamibes Srm of the PRF infsmationsl Limiled rateo of Bgally nospancent B nd 8088 Rol oot iy
resapcnashiity or Esbilty for the scions or inadlions on the part of any othsr indhvidusl mipmtar frm of Bme.
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Jordan Steel Company
And its subsidiaries
Public Shareholding Company

Amman Hashemite Kingdom of Jordan

Consolidated Statement of Financial Position

Consolidated Statement of Changes in Shareholder’s Equity




Jordan Steel Company
And its subsidiaries
Public Shareholding Company

Consolidated Financial Statements
And
Independent Auditors' Report for The Year Ended
December 31, 2016

Amman - Hashemite Kingdom of Jordan
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Meltshop e Rolling Mill  Cut & Bend ¢ Wire Mesh

Jordan Steel Group:

+ Jordan Steel P.L.C.

+ Consaolidated Jardanian Co. for Steel Industry Ltd.

+ Jordan Steel Engineering Industries W.L.L. (Under Liquidation)
+  Modern Wire Mesh Co. W.L.L.

+  Ammoun Steel Trading Co. L.L.C

Amman Hashemite Kingdom of Jordan
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